
Background

There are several leading risk proxy (“RP”) scores available on the market. The major compliers, such as
Acxiom, each have a proprietary RP score, and Fair, Isaac, & Co. (FICO) has a version of its popular credit risk
score available for use in ‘non firm offer’ applications (i.e., in situations where live credit data is not used). This
paper will attempt to compare and contrast our proprietary RP score (Redi-Analytics Risk Scores) with these mar-
ket leading scores.

How Should You Use a Risk Proxy Score?

The fundamental assumption behind the concept of using a risk proxy score is that it is significantly correlated
with a real credit score. With that assumption in mind, the typical use of an RP score is to help design an
appropriate marketing universe in which to execute marketing campaigns. For example, a given lender may not
generally approve applicants with a credit score below 640. So, while prospects that score below 640 will like-
ly respond at a high rate to an offer of credit, it is not beneficial to either the lender or the prospects for
prospects to reply to this offer, only to be turned down. In this case, the lender could use an RP score to ‘purify’ the
target audience and greatly increase the odds that offers are sent to prospects who will pass credit screening.

PROTECTED CLASSES AND REDLINING

Given that lenders will likely utilize RP scores to exclude part of the universe, should there be some concern
about the possibility of ‘redlining’? In our opinion, no demographic information that directly describes a protected
class of consumers should be used in an RP model. For that reason, Redi-Analytics Risk Scores is wholly derived
from summarized credit data.

COMPARING THE RISK PROXY SCORES

We have had the opportunity to validate Redi-Analytics Risk Scores on several occasions (and have had third
parties assess it on numerous occasions).

Test A : Large Marketing File

Below, Redi-Analytics Risk Scores were applied to a large file extracted by a large data complier for an end-user
client.

This test illustrates:

- When there is a valid ITA_FICO score (A-F), there is a valid Redi-Analytics Risk Scores score 99.8% of
the time

- When there is a missing or invalid ITA_FICO score (U, missing), there is a valid Redi-Analytics Risk
Scores score 86.1% of the time
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Risk Scores

The Value of Risk Assessment

Redi-Analytics Risk Scores is a powerful tool that utilizes summarized credit data to predict the likely credit risk
of individuals in a small geographic area.

Raise Your Response Rate

Studies show that individuals with an impaired credit record are much more likely to respond to promotional
offers. Redi-Analytics Risk Scores allows you to harness the power of this data when creating a targeted mar-
keting campaign.

About Our Database

Redi-Analytics operates in conjunction with Redi-Consumer , allowing us to powerful scored ratings for
more highly targeted and responsive campaigns. Our data contains hundreds of proprietary demographic, psy-
chographic, attitudinal, lifestyle and econometric attributes.

Benefits

- Produces up to 40% lift

- Can be used to enhance any list:

- Rank vertical lists

- Use as select for compiled lists

- Applied at the ZIP+4 level

- Universe of 30MM ZIP+4 geographies

- Data can be custom-modeled

- No protected class demographics are used in the model

Redi-Analytics is powered by Analytics IQ

SM deliver




